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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

(A Government of Rajasthan Undertaking)
Regd. Office : Setu Bhawan, Opp. Jhalana Doongri, Jaipur-Agra Bye Pass Jaipur-302004

No. : D-4 (36)/22005-17 Date : 19/01/09

To All the Shareholders,
Directors & Others, (As per the list overleaf)

NOTICE

Notice is hereby given that the Eight (Further Adjourned) Annual General Meeting of the
Shareholders / Members of the Rajasthan State Road Development & Construction Corporation
Limited will be held on Tuesday the 20" day of January 2009 in the Chamber of Principal
Secretary to Govt. PWD (Room No. 140, North-West (SSO), Building) Govt. Secreatariat, Jaipur
at 10.30 AM to transact the following businesses.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIONS THE
FOLLOWING RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

1. To receive, consider and adopt the Audited Profit & Loss Account for the year ended 31*
March 2008 and the Balance Sheet as on that date, Auditors Report thereon and the
report of the Director to the Shareholders/Members.

2. To declare dividend

By order of the board
Place : Jaipur

Dated : 19/10/09 Sd/-

(R.K. Singhal)
Company Secretary

Note :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote on a poll instead of himself and the proxy need not be a member of the
Corporation. Proxies in order to be effective must be received by the Corporation not less
than 48 hours before the meeting. Format of proxy is enclosed.

2. Balance Sheet, profit and loss account together with statutory auditors report thereon and

the report of Directors to the Shareholders are enclosed. Comments of Comptroller &
Auditor General of India are also enclosed. The composition of the Audit Committee as
required U/S 292 A(4) of the Companies Act 1956 is enclosed.
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Submitted to all the respected Shareholders of the Corporation :-

His Excellency the the Governor of Rajasthan, through
Sh. Prakash Tekwani, Dy. Secretary Finance (Exp. IV)
Govt. of Rajasthan

Shri C. S. Rajan (Chairman and Shareholder), RSRDC,
Principal Secretary to Govt., PWD, Rajasthan, Jaipur

Shri J. C. Mohanty, (Director and Shareholder), RSRDC,
Secretary to Govt., Transport Deptt., Rajasthan, Jaipur

Shri Yaduvendra Mathur, (Director and Shareholder), RSRDC
Secretary to Govt., Planning Deptt., Rajasthan, Jaipur

Shri Abhay Kumar, (Director and Shareholder), RSRDC
Secretary to Govt., Finance (Exp.), Rajasthan, Jaipur

Shri P. K. Saxena, (Director and Shareholder), RSRDC
Secretary to Govt., PWD, Rajasthan, Jaipur

Shri D. C. Katara, (Director and Shareholder), RSRDC
Chief Engineer cum Addl. Secy., PWD, Rajasthan, Jaipur

Shri B. P. Chauhan, (Director and Shareholder), RSRDC
Chief Engineer (Building), PWD, Rajasthan, Jaipur

Shri Manohar Lal Mathur
(Managing Director and Shareholder), RSRDC, Jaipur

Copy to :-

1. Financial Advisor, RSRDC, Jaipur
2. General Manager, RSRDC, Jaipur
3. Chief Project Manager, RSRDC, Jaipur
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

(A Government of Rajasthan Undertaking)
Regd. Office : Setu Bhawan, Opp. Jhalana Doongri, Jaipur-Agra Bye Pass Jaipur-302004

No. : D-4 (36)/20991-99 Date : 23/12/08

To All the Shareholders,
Directors & Others, (As per the list overleaf)

NOTICE

Notice is hereby given that the Eight (Adjourned) Annual General Meeting of the
Shareholders/ Members of the Rajasthan State Road Development & Construction Corporation
Limited will be held on Wednesday the 31 day of December 2008 at the registered office of the
Corporation at the address mentioned above, at 10.30 AM to transact the following businesses.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIONS THE
FOLLOWING RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

1. To receive, consider and adopt the Audited Profit & Loss Account for the year ended 31+
March 2008 and the Balance Sheet as on that date, Auditors Report thereon and the
report of the Director to the Shareholders/Members.

2. To declare dividend

By order of the board
Place : Jaipur

Dated : 23/12/08 Sd/-

(R.K. Singhal)
Company Secretary

Note :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote on a poll instead of himself and the proxy need not be a member of the
Corporation. Proxies in order to be effective must be received by the Corporation not less
than 48 hours before the meeting. Format of proxy is enclosed.

2. Balance Sheet, profit and loss account together with statutory auditors report thereon and
the report of Directors to the Shareholders are enclosed. Comments of Comptroller &
Auditor General of India are yet to be received hence, shall be provided during the
meeting. The composition of the Audit Committee as required U/S 292 A(4) of the
Companies Act 1956 is enclosed.

3. The enclosures forwarded with original notice shall remain the same.
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

(A Government of Rajasthan Undertaking)
Regd. Office : Setu Bhawan, Opp. Jhalana Doongri, Jaipur-Agra Bye Pass Jaipur-302004

No. : D-4 (36)/20127-20142 Date : 28/11/08
01/12/08

To All the Shareholders,
Directors & Others, (As per the list on next page)

NOTICE

NOTICE is hereby given that the Eight Annual General Meeting of the Shareholders/
Members of the Rajasthan State Road Development & Construction Corporation Limited will be
held on Tuesday the 23" day of December 2008 at the registered office of the Corporation at the
address mentioned above, at 10.30 AM to transact the following businesses.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIONS THE
FOLLOWING RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

1. To receive, consider and adopt the Audited Profit & Loss Account for the year ended 31+
March 2008 and the Balance Sheet as on that date, Auditors Report thereon and the
report of the Director to the Shareholders/Members.

To declare dividend

RESOLVED that the remuneration payable to Statutory Auditory M/s D.R. Mhnot & Co.,
Chartered Accountants, Jaipur for the financial year 2007-2008, be and is hereby fixed at
Rs. 50,000/- per year and actual, reasonable, out of pocket expenses (for audit out of
town) in pursuance to section 224 (8) aa of Companies Act, 1956.

RESOLVED FURTHER that the Board of Diectors of the Corporation be and is hereby
authorised to fix the remuneration payable to the Statutory Auditors for financial year
2008-2009 and onwards pursuance to section 224(8) aa of the Companies Act, 1956.

By order of the board

Place : Jaipur

Dated : 28/11/08 Sd/-

(R.K. Singhal)
Company Secretary

Note :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote on a poll instead of himself and the proxy need not be a member of the
Corporation. Proxies in order to be effective must be received by the Corporation not less
than 48 hours before the meeting. Format of proxy is enclosed.

2. Balance Sheet, profit and loss account together with statutory auditors report thereon and

the report of Directors to the Shareholders are enclosed. Comments of Comptroller &
Auditor General of India are yet to be received hence, shall be provided during
the meeting. The composition of the Audit Committee as required U/S 292 A(4) of the

Companies Act 1956 is enclosed.
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Submitted to all the respected Shareholders of the Corporation :-

1. His Excellency the the Governor of Rajasthan, through
Sh. Prakash Tekwani, Dy. Secretary Finance (Exp. IV)
Govt. of Rajasthan

2. Shriman Rajendra Rathore, (Chairman and Shareholder), RSRDC
Hon’ble Minister for Public Works, Deptt., Rajasthan, Jaipur

3. Shri C. S. Rajan (Vice Chairman and Shareholder), RSRDC,
Principal Secretary to Govt., PWD, Rajasthan, Jaipur

4, Shri J. C. Mohanty, (Director and Shareholder), RSRDC,
Transport Commissioner & Ex-Officio
Secretary to Govt., Transport Deptt., Rajasthan, Jaipur

5. Shri Yaduvendra Mathur, (Director and Shareholder), RSRDC
Secretary to Govt., Planning Deptt., Rajasthan, Jaipur

6. Shri Abhay Kumar, (Director and Shareholder), RSRDC
Secretary to Govt., Finance (Exp.) Deptt., Rajasthan, Jaipur

7. Shri P. K. Saxena, (Director and Shareholder), RSRDC
Secretary to Govt., PWD, Rajasthan, Jaipur

8. Shri D. C. Katara, (Director), RSRDC
Chief Engineer cum Addl. Secy., PWD, Rajasthan, Jaipur

9. Shri B. P. Chauhan, (Director), RSRDC
Chief Engineer (Building), PWD, Rajasthan, Jaipur

10. Shri Rohit Modi, (Director), RSRDC
President, India Operations, M/s. Suzlon Energy Ltd.

11. Shri P. P. Pareek, (Director), RSRDC
Chartered Accountant, S. Bhandari & Co., Jaipur

12. Shri Arimardan Singh, (Director), RSRDC
Chief Admn. Officer (Retd.), North Western Railway, Jaipur

13. Shri Manohar Lal Mathur
(Managing Director and Shareholder), RSRDC, Jaipur

Copy to :-

1. Financial Advisor, RSRDC, Jaipur
2. General Manager, RSRDC, Jaipur
3. Chief Project Manager, RSRDC, Jaipur
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION
CORPORATION LTD., JAIPUR.

Dated : 28/11/08
Composition of Audit Committee of Directors

1. Shri C.S. Rajan, (Chairman of the Committee)
Principal Secretary to Govt.,
Public Works Department,
and Vice Chairman, RSRDC

2. Shri Abhay Kumar, (Member)
Secretary to Govt.
Finance (Exp.)

3. Sh. P. P. Pareek, (Member)
Chartered Accountant,
S. Bhandari & Co.

4. Shri M.L. Mathur, (Member)
Managing Director,
RSRDC Ltd.
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FORM OF PROXY
(See Section 176 (6) for the Companies Act, 1956)

RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION
CORPORATION LTD., JAIPUR.

I/ we of
in the district of being
member / members of the above named company hereby appoint

of in the
district of as my / our proxy to vote for
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Directors Report to the
Shareholders/ Members for
The vear ended 31t March, 2008

Gentlemen,

The Directors of your Corporation have pleasure in presenting to you the EIGHT ANNUAL
REPORT on the working of the Corporation for the year ended 31 March, 2008 together with the
Audited Statement of Accounts.

FINANCIAL RESULTS

During the year under review, the Corporation had an operational surplus of Rs.2108.40 lacs
before providing depreciation and provision for income-tax as compared to Rs.1403.67 lacs in
the previous year. This surplus has been further dealt as follows :

Operational surplus as above Rs. 21,08,39,508/-
Less:

Depreciation Rs.14,59,56,231/-
Income Tax Provision Rs. 86,27,951/-
Prior period adjustment (+) Rs. 23,62,728/-
Deffered Tax credit (+) Rs. 79,88,836/-
Operational surplus (Net) Rs. 6,66,06,890/-
Proposed Dividend (-) Rs. 1,00,00,000/-
Tax on Distributed Profit (-) Rs. 16,99,500/-
Transfer to General Reserve Rs. 5,49,07,390/-

Proposed Dividend

Your directors consider it appropriate to propose for payment of dividend @10% on paid up share
capital of the Corporation. The paid up Share capital is Rs. 10 Crores hence total dividend
amount will be Rs. 1.00 crore

Brief Note of New Accounting Policies

Upto the year 2007-08 Rs. 880.35 lacs has been credited in Rajasthan Government’s
Account towards refund of seed money with interest for handed over toll projects.

Material changes and commitments from the date of balance sheet to till today - NIL.

1. That in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures.

2. That the directors had selected such accounting policies and applied them consistently
and made judgement and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the company at the end of the financial year and of
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the profit or loss of the company for their period.

3. That the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance the company and for preventing and detecting frauds
and other irregularities.

4. That the director had prepared the annual accounts on a going concern basis.

Capital Structure

During the year under review, there has been no change in the authorized capital of
Rs. 20.00 crores of the Corporation and paid-up capital of Rs. 10.00 crores.

Turnover

The turnover of the Corporation during the current year is Rs. 17,010.06 lacs (2007-2008)
against Rs. 14,184.05 lacs in the last year (2006-2007)

Building Works, Bridge & Road Works

During the year under review, a sum of Rs. 6061.28 lacs has been spent on the
construction of various bridges and road works. A list of Bridge and Road works completed
during the year 2007-2008 is as under: A sum of Rs. 10948.78 lacs has been spent on
construction of various building works during the year under review.

LIST OF WORKS PROCURED DURING YEAR 2007 - 08

A BUILDING WORK :

1. Const. of CFC Building Gola Ka Bas, Alwar

2. Const. of Mahila Engineerig College, Ajmer

3. Const. of Guest House at Eingineering College, Ajmer

4. Const. of USQ / LSQ Police Qtrs. for GRP at Nareli, Ajmer

5. Cons. of USQ / LSQ Police Qtrs. for 11th RAC, Nareli, Ajmer

6. Const. of Adm Training Block at PTS, Kishangarh

7. Const. of Hostel Building for Traineis at PTS Kishangarh

8. Cont. of Library Block at Polytecnic College Building Churu Phase-V
9. Const. of Black Buck Centuary at Tal Chapper Distt. - Churu

10. CFC Cluster work at Dariba Churu.

11. Const of 5 Nos. USQ & 43 Nos. L.S.Q. at New Jail Bldg., Bikaner
12. Const. of LSQ & USQ Qtrs at Bikaner

13. Const. of Godown at RAJFED, Napasar

14. Const. of Women Barracks for Armed Battalion at Ilird Battalion RAC, Bikaner
15. Const. of University of Phase-Il, Bikaner

16. Const. of Police Housing qtrs at Bikaner

17. Const. of RAJFED Godown Sri Ganganagar
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of TeleCommn. Adm. Block at Bikaner

of Lecture theatre complex School of molecular medicine students Cultural
in Jawahar Lal Nehru University, New Delhi

of MCA Building at Chandigarh

of LSQ Darbar School, Jaipur

of LSQ Magiawas, Jaipur

of Anti Corruption Bureau Bldg. (Phase-lIlird), Jaipur

of Training Centre at Khadigarm Udyog at Sanganer, Jaipur

of WSHG Cum ICDS Center, Jaipur

of RLDB-II, Jaipur

of Hostel Building at IHM, Jaipur

of USQ at RPA Shastri Nagar, Jaipur

of LSQ at RPA (Part-1 work), Jaipur

of Research Hospital Pratap Nagar, Jaipur

of L.S. / U.S. Quaters for IVth RAC Batallian at Chainpura, Jaipur
of Psychiatric Center, Jaipur

of 37 Nos. Staff Quarters at SRG Hospital, Jhalawar

of Peepaji Dham Temple at Gagron, Jhalawar

of Medcial College, Jhalawar

of New Police Housing Quarters at Rural Police Line, Daizer, Jodhpur
of New Police Housing Quarters at GRP Police Line, Daizer, Jodhpur
of Housing Complex at AIIMS, Jodhpur

of Hostel, Quarters, Training Restaurant and Kitchen at S.I.H.M., Jodhpur
of RTU, Kota

of Jail Qtrs. Kota

of CFC Talwara (Banswara)

of CFC Akola (Chittorgarh)

of 5000 MT Godown, Sanwar (UDR)

of RTO Chittorgarh

of R.S. Ghatol (Distt. Banswara)

of R.S. Sagwara (Distt. Dungarpur)

of R.S. Kushalgarh (Banswara)

of Police Housing (By HUDCO Loan) Pratap Nagar, Udaipur

of Police Housing (By HUDCO Loan) at New Line Campus, Udaipur
WORK :

Strenthening & Development of Jodhpur Pali Road, Jodhpur
Strengthening & Development of Jodhpur Pal Road, Jodhpur
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Const.
Const.
Const.

BRIDGE WORK :

of ROB at Tijara Phatak LC No. 111 Alwar Bhiwadi Road
of ROB LC 82 Ramganjmandi
of ROB LC 87 Morak

LIST OF WORKS COMPLETED DURING 2007- 08

BUILDING WORK :

Additional work in ANM Training centre at Alwar

Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.
Const.

of Forest rest house & Ranger Quarter Alwar

of Remaining work at Girls Hostel MDS University, Ajmer

of Remaining work at Yoga Centre MDS University, Ajmer

of Transit Hostel for Upper subordinate Police staff at Range H.Q., Ajmer
of Engineering College (Phase-Il), Ajmer

of Engineering College (Phase-Il), Ajmer

of Police Station Udyog Nagar, Bharatpur

of Engg. College, (Phase-Il), Bikaner

of Barracks at PMDS, Bikaner

of MAP Phase-lI SH. Qtrs 198 ORS Package-Ill Sriganganagar
of MAP Phase-lI SH. Qtrs 198 JCO Package-V Sriganganagar
of Anti Corruption Bureau Bldg. (Phase-Il), Jaipur

of lInd Floor, 1.1.C.D. Building, Jaipur

of Crime investigation Unit Ghat Gate, Jaipur

of Interrogation Centre, Jhalana Doongri, Jaipur

of Barrack at Vth Battalian RAC, Jaipur

of First Floor at Maharani College, Jaipur

of Vth Type Qtrs, at Central Jail, Jaipur

of Rajasthan Health Science University Pratap Nagar, Jaipur
of 300 Bedded SRG Hospital, Jhalawar

of Mini Secretariat, Jhalawar

of Sahakar Bhawan, Jhalawar

of Upper Sub Ordinate Transit Hostel at Police Line Jodhpur
of Police Line Rural at Daizer Jodhpur

of Swimming Pool at Guashala Maidan, Jodhpur

of RAC Barrack at Kota

of SIAM Building at Kota
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B BRIDGE WORK :

1. Const. of ROB Rangpur L.C. 109 Kota.
Works procured during year 2008-09 (up to 31.10.08)
1. Construction of Oil House at Saraswati Nagar, Jodhpur

Construction of National Law University, Jodhpur

Construction of Family therapy centre, Dining Hall and modernisation work at
Physcatric centre, Jaipur.

Residential School at Bagri, Mandore, Kenpura and Aspur.
5. Construction of Rajasthan Police Headquarter Building at Jaipur.

CURRENT OUTLOOK

The performance of your Corporation during the current year justify as optimistic lookout.
We are confident that we can look forward to maintain the growth and improve the profitability of
the Corporation in the current year and beyond.

RESEARCH & DEVELOPMENT

The Corporation is vigilant to use latest scientific advancement & construction
technologies on the projects, and so that the Corporation is encouraging its young engineers by
deputing them in various training/ refresher course not only in the State but outside also. The
Corporation is also maintaining field testing laboratories on all important projects, where various
tests for all types of construction material cement, bitumen, soils, aggregate, cement concrete
etc. are undertaken. The Corporation is also making use of the other testing laboratories
maintained by technical institutions such as poly-techniques, Engineering Colleges as well as
other test houses of repute.

TECHNOLOGY ABSORPTION

The Corporation is not using any foreign technology in construction activities. Tall
prestigious building structures, High Level Bridges and Railway Over Bridges are being
constructed with indigenous technology. Due attention is paid for energy conservations.

DISCLOSURE UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956

As per provisions of Companies Act, 1956 read with Companies (Particulars of
Employees) Rules 1975, it is stated that since no employees has drawn remuneration more than
the prescribed limit during the year under review, hence report may be treated as nil.

PERSONAL & INDUSTRIAL RELATIONS

Happy and cordial relations continued through out the year between the management and the
employees of the Corporation. A sum of Rs. 38,53,023/- has been spent on staff welfare activities of
the employees.

BOARD MEETING

During the year under review, the Corporation has been benefited by the valuable guidance of
Board of Directors, which has resulted in achieving the notable results.

BOARD OF DIRECTORS

The following directors were appointed by the GoR on the board of directors of this Corporation
during the year under review. Shri S.K. Mittal,Shri Yaduvendra Mathur, Shri G.P. Sharma, Shri J.C.
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Mohanty, Shri B.P. Chauhan and Abhay Kumar.

Shri Subhash Garg, Shri V. Srinivas, Shri H.L. Mina, Shri Jagdish Chandra, Shri G.P. Sharma
and Shri S.K. Mittal ceased to be directors during the year under review

We place on record our deep appreciation of the valuable advice and guidance the Corporation
received from the members of the Board during the year as Directors on the Board of Corporation.

AUDITORS M/S D.R. MOHNOT & CO.

M/S D.R. Mohnot & Co. Chartered Accountants were appointed by the CAG for undertaking the
audit for the year 2007-2008.

ACKNOWLEDGEMENT

Your Directors express their sincere appreciation of the loyal and commendable services
rendered by the officers and staff of the Corporation in achieving notable results during the year under
review and also confident that officers and staff will continue to strive hard to improve the performance
of the Corporation in the years to come. The Board of Directors also take this opportunity to record their
deep sense of gratitude to the Central Government / State Government / Company Banker / other
autonomous bodies for their cooperation and valuable assistance given to the Corporation during the
year under review.

By order of the board

Place : Jaipur Sd/- Sd/-
Date : 28.11.2008 Managing Director Director
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AUDITOR’'S REPORT

TO

THE MEMBERS OF

RAJASTHAN STATE ROAD DEVELOPMENT AND
CONSTRUCTION CORPORATION LIMITED.JAIPUR

1. We have audited the attached Balance Sheet of Rajasthan State Road Development and Con-
struction Corporation Limited, Jaipur, as at 31.03.2008, together with the Profit & Loss Account
and the Cash Flow Statement of the company for the year ended on that date annexed thereto.
These financial statements are the responsibility of the company’s management. Our respon-
sibility is to express an opinion on these financial statements based on our audit. Our com-
ments on the said financial statements are given in Annexure - |l to this report.

2. We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presen-
tation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor’'s Report ) Order, 2003, as amended by Companies
(Auditor's Report) (Amendment) Order, 2004 (together ‘the order’) issued by the Central Gov-
ernment of India in terms of sub-section (4A) of Section 227 of the Companies Act.1956, of
India (the ‘Act’) and on the basis of such checks of the books and records of the company as
we considered appropriate and according to the information and explanations given to us, we
enclose in the Annexure - |, a statement on the matters specified in paragraphs 4 and 5 of the
said Order.

4. We further report that without considering observation mentioned in Part 1l of Annex-
ure- Il of this report, the effect of which could not be ascertained on profit, had the
observation made by us in Para | of Annexure- Il of this report been considered, Re-
serves & Surplus would have been Rs 815.42 Lacs (as against the reported figure of Rs.
2841.79 Lacs), Current Assets would have been Rs. 57175.30 lacs (as against reported
figure of Rs. 58754.25 lacs.), Current liabilities would have been Rs. 59556.10 lacs (as
against the reported figure of Rs. 59108.68 lacs.)

5. Further to our comments in Annexure -1l and Annexure- | referred to in paragraph (1) & (3) and
also Paragraph (4) above, we report that :

(a) We have obtained all the information and explanations which to the best of our knowl-
edge and belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by the law have been kept by the
company so far as appears from our examination of those books.

() The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account maintained by the company.

(d) In our opinion, the Balance Sheet, Profit & Loss Accountant and the Cash Flow State-
ment dealt with by this report comply with the mandatory accounting standards referred
to in the sub section (3C) of Section 211 of the Companies Act, 1956 exceptA. S. 7 :
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(e)

(f)

Accounting for Construction Contracts, A. S. 9 : Revenue Recognition, A. S. 15 : Ac-
counting for Retirement Benefits and A. S. 29 : Provisions, Contingent Liabilities and
Contingent Assets.

Being a Government Company, pursuant to the Notification No. GSR 829(E) dated
17.07.2003 issued by Government of India, provisions of clause (g) of sub section (1) of
Section 274 of the Companies Act, 1956 are not applicable to the company.

In our opinion, and to the best of our information and according to the explanations given
to us, the said accounts read with the accounting policies & notes on accounts in the
Schedule K, and subject to our comments given in Annexure- | & Annexure- 11, to this
report give the information required by the Companies Act,1956, in the manner so re-
quired and give a true and fair view in conformity with the accounting principles gener-
ally accepted in India :-

0] In the case of Balance Sheet, of the state of affairs of the company as at March
31, 2008;

(i) In the case of Profit & Loss Account, of the Profit For the year ended on that
date; and

(i) In the case of the Cash Flow Statement, of the Cash Flows for the year ended

on that date.

For D.R. MOHNOT & CO,
Chartered Accountants

Sd/-

(VIPIN KANOONGO)

Partner
M. No. 072716

Place : Jaipur

Dated : 28.11.2008
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ANNEXURE - 1 TO THE AUDITOR'S REPORT TO THE MEMBERS OF RAJASTHAN STATE
ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LIMITED.

(Referred to in Paragraph (3) of our report, of even date on the accounts for the year ended on
31st March, 2008)

(i)

(ii)

(i)

(iv)

(v)

(a8 The company has maintained proper records of fixed assets excluding shuttering material.

(b) Physical verification of the fixed assets was not conducted by the management for past
several years. However during the month of August 2004 the corporation has started the
process of physical verification of fixed assets and information has been called from various
units regarding description and quantity of the fixed assets lying with them. In our opinion
the procedure and interval for verification of fixed assets is grossly deficient looking to the
size of the corporation. As per the lists of fixed assets received from various units — certain
items of fixed assets have been marked as “Unserviceable”, however the corporation has
not made any adjustment in values due to such unserviceable fixed assets.

(c) During the year, the company has not disposed off any substantial / major part of the fixed
assets.

(&) The inventories have been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable

(b) The procedure followed for physical verification of inventories are not reasonable
and are inadequate in relation to the size of the company and nature of its business.
The actual measurement of various items of stock are not taken at the time of physical
verification and quantities are reported to have been physically verified as per book
records only. The instructions issued by the management with regard to physical
verification are also not being properly followed.

(c) Inouropinion and according to the information and explanation given to us and on the basis
of our examination of the records of inventory, the company is maintaining proper records
of inventory. However no material discrepancies were noticed on physical verification of
inventories.

(&) According to the Information & Explanation given to us, the company has not granted or
taken any loan to / from the parties listed in the register maintained under Section 301 of the
Companies Act, 1956.

(b) Inview of clause (iii)(a) above, Clause (iii)(b),(iii))(c) & (iii))(d) are not applicable to the company.

In our opinion and according to the information and explanations given to us, there are adequate
internal control procedures commensurate with size of the company and the nature of its
business for the purchase of inventory and fixed assets and for the sale of goods. We have
neither come across nor have we been informed of any instances of major weakness in the
aforesaid internal control procedures and continuing failure on the part of the management to
take corrective action in this regard.

(a) According to the information and explanation given to us, we are of the opinion that the
company has not entered into any transaction that needto be entered in the register
maintained under Section 301 of the Companies Act, 1956.

(b) In view of clause V (a) above, the clause V (b) is not applicable.
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(vi) The company has not accepted any deposits from the public within the meaning of Section 58A
& 58AA or any other relevant provision of the Companies Act 1956. No order has been passed
by the Company Law Board or Reserve Bank of India.

(vii)  In our opinion, the company’s internal audit system is grossly deficient looking to the
size and nature of its business. The scope of work given to Internal Auditor and its
follow up needs to be strengthened.

(viii)  According to the information & explanation given to us the Central Government has not prescribed
the maintenance of cost records under Section 209 (1) (d) of the Companies Act, 1956 in
respect of the products of the corporation.

(iX) (a) To the best of our knowledge and information obtained and verifications made, we report
that the company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, investor education protection fund, employees’
state insurance, income tax, sales tax, wealth tax, service tax, custom duty, excise duty,
cess and other material statutory dues applicable to it. Further according to the information
& explanation given to us, no undisputed amounts payable in respect of aforesaid dues
were outstanding as at 31 March 2008 for a period of more than six months from the date
they become payable except Old Sales Tax of Rs. 114280/- for which no information
is available.

(b) According to the information and explanation given to us, there are no pending statutory
dues regarding Income Tax / Sales Tax / Wealth Tax / Service Tax / Custom Duty / Excise
Duty / Cess which are not deposited on account of any dispute .

(€9] The company has no accumulated losses at the end of the financial year and it has not incurred
any cash losses in the current and immediately preceding financial year.

(xi) In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to a financial institution, bank or
debenture holders except loan of HUDCO as referred to in Para 8 of Part Il of Annexure
Il of our report is under reconciliation, hence we cannot comment on default status of
the same.

(xii)  According to the information and explanation given to us, company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii)  In our opinion, the company is not a chit fund or a nidhi/ mutual benefit fund/ society. Therefore.
the provisions of clause 4(xiii) of the Companies (Auditor’'s Report) Order, 2003 are not applicable
to the company.

(xiv)  Inour opinion, during the year under audit, the company did not engage in dealing or trading in
shares, securities, debentures. Accordingly, the provisions of clause 4(xiv) of the Companies
(Auditor’s Report) Order, 2003 are not applicable to the company.

(xv)  According to the information and explanation given to us, the company has not given any
guarantee for loan taken by others from bank or financial institution.

(xvi)  Tothe best of our knowledge and belief and according to the information & explanation given to
us, term loans availed by the company were, prima facie, applied by the company for the purpose

for which the loans were obtained.
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(xvii)

(xviii)

(xix)

(xx)

(xxi)

According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that the no funds raised on short-term basis have
been used for long-term investment.

According to the information and explanations given to us, the company has not made prefer-
ential allotment of shares to parties and companies covered in the register maintained under
section 301 of the Companies Act, 1956.

According to the information and explanations given to us and records examined by us, the
company has not issued any debentures during the year.

According to the information and explanation given to us the company has not raised any money
from Public Issue during the year hence the question of disclosure and verification of end use of
such money does not arise.

According to the information and explanations given to us, no fraud on or by the company has
been noticed or reported during the course of our audit.

For D.R. MOHNOT & CO,
Chartered Accountants

Sd/-

(VIPIN KANOONGO)
Partner
M. No. 072716

Place : Jaipur
Dated : 28.11.2008
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D. R. MOHNOT & CO.

Chartered Accountants

Annexure — Il - referred to in paragraph I, 4 and 5 of our report of even date on the accounts of
Rajasthan State Road Development and Construction Corporation Limited Jaipur for the year
ended on 31st March 2008.

Observations the effect of which on Profit & Loss Account and Balance sheet is
ascertainable.

Refer Note No Il regarding Pension Liabilities of the Corporation. In this regard it has been
observed that as per report on the actuarial investigation conducted by LIC (as on 01.10.2007),
the value of past service liability was Rs. 1944.00 lacs as on 01.10.2007, the said amount is
proportionately increased to Rs. 1990.28 Lacs (Appx.) as on 31.03.2008, against which the
Corporation has only Rs. 492.86 lacs in its Pension Scheme Fund. The Corporation has not
made any provision for the remaining unfunded amount of Rs. 1497.42 lacs, the same has
resulted in overstatement of General Reserve by Rs. 1497.42 lacs and understatement of Cur-
rent Liabilities by similar amount.

Refer Note No. Il regarding Gratuity Liability. In this regard it has been observed that as per
renewal quotation for scheme of LIC, Balance present value of liability for Gratuity for Past
Services (to be funded) is Rs.279.76 lacs. Against which the Corporation has only Rs. 147.33
lacs in its Gratuity Fund. The Corporation has not made any provision for the remaining un-
funded amount of Rs. 132.43 lacs. The same is not in accordance with A.S. 15: Accounting for
Retirement Benefits. The same has resulted in overstatement of General Reserve by Rs. 132.43
lacs and understatement of Current Liabilities by similar amount.

Deposits received from Government against unviable toll projects amounting to Rs 2429.56
lacs has been deducted from the toll debtors account instead of showing the same as liability,
consequently the current assets and current liabilities are understated to that extent.

Income from Toll Projects.

(&) Refer Note No. XII regarding change in accounting policy for accounting of Maintenance
Cost @ 1.5 % of Toll Collection. The Corporation has reverted to its original policy of
charging only actual maintenance cost to respective Toll Debtors a/c. The said policy was
changed in the year 2002-03 to charging of 1.5% of Toll collection to respective Toll debtors
account, Further we have observed that in the year 2002-03 & 2003-04 the Corporation
has charged Rs. 96.08 lacs as maintenance cost @ 1.5% on Total Toll collection (since
beginning of the Toll) pertaining to projects which were classified as viable in the opinion of
the management. In this regard we have observed that the Corporation already debited
actual maintenance cost of the concerned project to the relevant Toll Debtor account in the
year of expenditure and no separate figures are available for the same. Although the
Corporation has reverted to its previous policy of debiting actual maintenance cost but Rs.
96.08 lacs debited in the year 2002-03 & 2003-04 have not been reverted, the same has
resulted in overstatement of General Reserve by Rs. 96.08 lacs and understatement of
Toll creditors account by similar amount.

(b) Refer accounting policy No. 1.3 (f) and Note No. Xll regarding charging of Interest @ 12%
on own fund invested on certain toll projects. In this regard we have observed that the
Corporation did not have any approval from Government for charging such interest on own
funds. Further no such Interest was charged to such projects upto the year 2001-02,
however during the year 2002-03 & 2003-04 the Corporation has charged Rs. 291.01 lacs

@_
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and Rs. 3.24 lacs respectively as Interest on own funds. Hence we cannot comment on
the same. Had the interest on own funds not charged general reserves as on 31.03.2008
would have been lower by Rs.294.25 lacs and Toll Creditors account would have been
higher by similar amount.

The same is not in accordance with Accounting Standard 9 : Revenue Recognition, as per
the said accounting standard , revenue should be recognized only when no significant
uncertainty as to collectibility exists, and as per reasons mentioned above, significant
uncertainties are attached with the collection of maintenance charges and interest on own
fund. Hence the same should not be recognized.

The figure of Work in Progress as on 31.03.2008 includes certain work which have already
been completed but are not adjusted from Advance from client account/ Sundry Debtors amount-
ing to Rs 4002.32 lacs in our opinion once the work is complete then it should be adjusted from
WIP. The same have resulted in overstatement of WIP by Rs. 4002.32 lacs and overstatement
of Advance from clients by same amount.

Loans & Advances includes Rs. 6.19 lacs towards Advance to Private parties given by the
Mechanical Unit of the Corporation against which it has been explained that material have been
received several years ago and consumed but bills are to be adjusted. No provision for the
same have been made in the books of accounts. The same has resulted in overstatement of
Loans & Advances and general reserves by Rs.6.19 lacs.

Observations the effect of which could not be ascertained on Profit & Loss Account
and Balance Sheet :-

Refer Note No IV regarding demand from Govt. of Rajasthan to deposit interest earned on P.D.
account pertaining to funds received for Police Modernization. However the Corporation has
not deposited the same, further no provision against the interest earned by the Corporation on
funds of Rs 9310.88 lacs received from Government for various works under Police Modern-
ization scheme during past several years has been made. The Corporation has not provided us
with details of Interest earned by it in this regard hence we cannot quantify the same.

The same is not in accordance with Accounting Standard 9 : Revenue Recognition

Refer accounting policy No. 1.3 regarding accounting in respect of Toll projects. The Corpora-
tion has not provided any loss on projects, which are classified as unviable in the opinion of the
management. Actual loss to the Corporation in this regard cannot be quantified. Further the
Corporation has not made any provision for interest payable on Seed Money, Deposit from
Government and Amount received from Road Development Fund other than a provision of
Rs. 445.61 lacs (Upto 31.03.2008) made in respect of seed money for projects, which are
viable in the opinion of the management. This has resulted into overstatement of profit as well
as general reserves of the Corporation. In the absence of complete details the amount of the
same is unascertainable. As such we are unable to comment on that and consequently its
effect on profit, general reserve and current assets is unascertainable.

Refer Note No. XllI regarding provision of interest on excess toll collected on certain projects
and shown in toll creditors under Current Liabilities whereas the Corporation has booked in-
come in the shape of interest @ 12% on own fund invested in viable projects. This has resulted
into overstatement of profit, as well as general reserves of the Corporation. In the absence of
complete details the amount of the same is unascertainable. As such we are unable to com-
ments on that and consequently its effect on profit, general reserve and current assets in un-

ascertainable.
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The Corporation has incurred extra cost as compared to sanctioned cost , in the construction
of certain bridges / road projects amounting to Rs. 2052.16 lacs on which recovery of invest-
ment is by way of Toll, the sanction for the extra expenditure incurred by the Corporation is yet
to be given by the Government. In case of non-sanction of the same, the Corporation may have
to bear the additional cost. Actual loss to the Corporation in this regard cannot be quantified and
consequently its effect on Profit, General Reserve & Current Assets is unascertainable.

Refer Accounting Policy No. 1.2 (F), wherein the Corporation has made change in the account-
ing policy of loading 9% Centage charges on BOT Projects in earlier years to loading of actual
administrative expenses of units and proportionate share of Head Office overheads to these
BOT Projects in the Financial year 2006-07 & 2007-08. The impact of this change in accounting
policy on earlier years is unascertainable.

While verifying the Profit / Loss on construction works other than those awarded purely on
actual cost plus basis,, it has been observed that :-

(i) Corporation is calculating profit / loss on such works by deducting direct cost incurred
from total value of work done which is calculated on the basis of work certified by the client
and work uncertified as per the estimate of the management. In some units the value of
work uncertified has been taken based on financial values as per ledger, whereas in some
units figure of work uncertified is on the basis of estimates made by concerned engineer
for which no documentary proof is available. In this regard we have also observed that in
some units corresponding bill of sub-contractor against work Certified / uncertified is not
booked leading to improper figure of Profit / Loss.

(i) In some projects the Corporation has spend more than the sanctioned cost and revised
estimates are pending with the client department, profit on such projects have been deter-
mined on the basis of revised cost which is subject to approval of client department, final
sanction / non-sanction of the same may affect the figure of Profit / Loss on concerned
project. In the absence of complete details we cannot quantify the same.

(i) The Corporation is not following the cut off date of 315t March for the purpose of billing and
further the Corporation has not followed the matching concept of revenue and bills of sub-
contractors are booked in the year of finalization / approval. Due to which the Profit / Loss
for Tendered work fluctuates widely.

(iv) The Corporation is liable for maintenance of certain roads and other construction works
during “Defect Liability Period” which varies from contract to contract, however the Corpo-
ration has not made any provision for the for “Estimated cost of rectification and guarantee
work, including expected warranty cost”, the same is not in accordance with the Account-
ing Standard 7 (Revised 2002) : Accounting for Construction contract, the same has re-
sulted in overstatement of profits of the Corporation.

(v) Referaccounting policy No.1.2 (B) regarding recognition of Profit / Loss on Tendered work,
the Corporation is including quantum of work done but not billed upto the end of financial
year, even if not realized in subsequent year. In this regard we have observed there are
variations between amount of work certified as per the Tender Profit & Loss statement
submitted to us and the actual amount received from client as per the books of the Corpo-
ration, further few clients has withheld payment to the Corporation on various grounds and
had kept the same under the head of “Misc. Deposit”, the Corporation has not deducted
the same while calculating profit / loss on Tender works. In the absence of complete de-
tails we cannot verify the same.

In view of the reasons as mentioned above, we are unable to comment on Tender Loss/
Profit and consequently its effect on financial statements is unascertainable.
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10)

11)

12)

13)

Depreciation

(i) Refer Accounting Policy No. 1.5 regarding providing of depreciation on fixed assets at
rates other than the rates as prescribed in schedule XIV of the Companies Act,1956. In
absence of complete details impact of the same on profits as well as on fixed assets is
unascertainable.

(i) Refer accounting Policy No. 1.5 on depreciation, period of rights for amortization of cost of
8 B.O.T. project have been taken on the basis of Project Report submitted to the Govern-
ment of Rajasthan. In the absence of specific government sanction for concession period
we cannot verify the same and consequently its effect on profit and fixed assets is un-
ascertainable.

Refer Note No. XVI regarding non-reconciliation of amount of loans from financial institutions, in
this regard we have observed that:-

During the year 2004-05 the Corporation has made prepayment of all HUDCO loans as per its
books of accounts and the balance of HUDCO as on 31.03.2008 is Nil as per books of the
Corporation. However as per books of accounts of HUDCO, the Corporation is liable to pay Rs.
342.71 lacs.

Refer Note No. X regarding confirmation / reconciliation of Sundry Debtors, Creditors and other
liabilities, Loans and Advances, Toll Debtors, Advances from Clients whose final confirmation /
reconciliation may effect our disclosure. The above includes certain old balances lying since
long time for which time bound program should be made for provisioning and writing it off in the
phased manner. Further in the absence of confirmation / reconciliation we cannot comment
regarding adequacy of provision for doubtful debts and advances.

Refer Accounting policy No. 1.8(C), wherein the Corporation has not followed AS-15 “Account-
ing for Retirement Benefits” issued by the Institute of Chartered Accountants of India in respect
of leave encashment benefit. The Corporation had made a cumulative provision for Rs.45.00
lacs upto 31.03.2000 towards leave encashment liability however no provision has been made
in the books after 31.03.2000 and actual liability in this regards is not ascertainable.

Refer Note No. I(c) regarding attachment of the bank accounts of the Corporation by the Com-
missioner, Employee Provident Fund Organization and withdrawing Rs. 133.61 lacs against
the total demand of Rs. 253.81 lacs pertaining to PF dues for the period June 1982 to February
1993. The Corporation has classified the same under the head of Current Assets and no
provision has been made against the same. Further the Corporation has not made any provi-
sion for the liability of PF regarding contractors worker for the period March 1993 to March 2008
The Corporation has filed a appeal against the order of Commissioner, EPF organization and
the matter is sub-judice, hence we cannot comment on the same.

Refer Note No. X regarding deductions made by certain clients out of bills of various works
executed by the Corporation, the Corporation has not provided any loss against the deductions
which are not accepted by the Corporation. Complete information in respect of deductions
made by various clients is not available and actual liability of Corporation in this regard cannot
be ascertained.

Refer Note No. X1V regarding dispute on account of rate difference in centage charges amount-
ing to Rs. 350 lacs .Out of the above amount Rs. 63.10 lacs were charged to Profit & Loss
account in the year 2000-01 and Rs.217.03 lacs were recovered in the year 2004-05 out of
such amount however no provision has been made for the balance centage charges of Rs.69.87
lacs, as the Corporation is hopeful of its recovery in view of Govt. of Rajasthan’s order No. F-
8(27)PW/79/967 dated 02.08.2003 giving consent for applicability of rate of centage as was
applicable on the date on which work order was placed. However we cannot comment on

recoverability of the same.
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14)

15)

16)

17)

18)

19)

20)

In the Profit and Loss account of the Corporation the total turnover of the Corporation and direct
contract expenses have not been disclosed which is violation of provisions of Schedule VI of
the Companies Act, 1956.

Refer Note No. (I)(a) regarding contingent liabilities in respect of “Claims of Workmen / Con-
tractors / Private Parties pending adjudication / Appeal — Amount unascertainable”. In this re-
gard it has been observed that the Corporation does not have a system to Quantify Contingent
liabilities in respect of claims of the parties mentioned above, hence the amount could not be
ascertained leading to non-disclosure of amount of contingent liabilities in this regard. In the
absence of complete details we cannot comment on the same , further the same is not in
accordance with A.S. 29: Provisions, Contingent Liabilities and Contingent Assets.

The Corporation has debited differential sales tax pertaining to cement purchased during the
year 1997-98 to 2001-02 to the accounts of concerned work on which such cement was used
in earlier years. In respect of cement used in works of cost plus works, the Corporation has
also claimed centage charges on such amount. In this regard it has been observed that most
of these works are already closed and recovery of this amount from clients is doubtful and the
Corporation has not provided us with acceptance of this liability from concerned clients, hence
we cannot comment on recoverability of the same.

In absence of details and Title Deeds of Leasehold Land, we are unable to comment on correct-
ness of value of leasehold land and liability, if any, arises on account of that.

Bank Balance of following units are subject to confirmation/ reconciliation :-

S.No. [ Name of Unit Name of Bank Amount in Rs.
1 Jaipur Civil-lI Syndicate Bank 4562/-

2 Bharatpur SBBJ 26415/-

3 Alwar Detail not available | 250356/-

Outstanding Liabilities Amounting Rs. 6958831/- at various unit is outstanding since long in
respect of which no detail available with the company.

Refer Note no XXIV regarding provision for liability of Rs. 365.70 lacs. In respect of arrears of
increase in salary for the period from 01/01/07 to 31/03/08 due to recommendation of Sixth Pay
Commission. In the absence of detailed calculation for above provisioning, impact of the same
on profit as well as liability is unascertainable. .

For D.R. MOHNOT & CO,
Chartered Accountants

Sd/-
(VIPIN KANOONGO)
Partner

Place : Jaipur
Dated : 28.11.2008
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

BALANCE SHEET AS AT 31ST MARCH 2008

S.No.| Particulars Schedule As at 31st March| As at 31st March
2008 (Rs.) 2007 (Rs.)
| SOURCE OF FUNDS
1 SHARE HOLDER'S FUNDS
(a) Capital ‘A 100000000 100000000
(b) Reserve & Surplus ‘B’ 284178629 229271239
384178629 329271239
2 LOAN FUNDS ‘C’
a) Secured Loans 251774619 329745642
b) Unsecured Loans 0 260705119
3 DEFERRED TAX LIABILITY - 1487313
Total (1) + (2) +(3) 635953248 921209313
] APPLICATION OF FUNDS
1 FIXED ASSETS ‘D’
a) Gross Assets other than BOT 119130415 118506072
Less : Depreciation 100213355 97263784
Net Block 18917060 21242288
b) BOT Assets 1102706054 914987748
Less : Amount written off 457328358 316000951
Net Block 645377696 598986797
Total (a+b) 664294756 620229085
2 DEFERRED TAX ASSETS 6501523
3 CURRENT ASSETS, LOANS & ‘E’
ADVANCES
a) Stock/Work in progress 3420084474 2826453309
b) Sundry Debtors 585261957 574664973
c) Cash & Bank Balance 1418688384 1070997654
d) Other Current Assets 23362431 9018623
e) Loans & Advances 428027586 736646762
5875424832 5217781321
LESS:
CURRENT LIABILITIES & PROVISIONS ‘F
(a) Current Liabilities 5887768683 4911056228
(b) Provisions 23099180 6544865
5910867863 4917601093
Net Current Assets -35443031 300180228
4 MISCELLANEOUS EXPENDITURE
to the extent not written off or adjusted
Expenditure towards accomodation in 600000 800000
Chankayapuri Guest House, New Delhi
Total (1) + (2) +(3) + (4) 635953248 921209313
Notes forming part of the accounts
and accounting Policies ‘K’
As per our report of even date
For D.R. Mohnot & Co. On behalf of the Board of Directors
Chartered Accountants
Sd/- Sd/- Sd/- Sd/- Sd/-
(Vipin Kanoongo) (M. K. Jain) (R.K. Singhal) (M.L. Mathur) (D.C. Katara)
Partner Finanical Advisor Company Secretary Managing Director Director
Place : Jaipur
Date : 28 November, 2008
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

Particulars Schedule For the year For the year
2007-08 (Rs.) 2006-07 (Rs.)
INCOME
Operating Receipts ‘G’ 363726128 254972849
Non-Operating Receipts ‘H’ 31249708 9742555
394975836 264715404
EXPENDITURE
Plant running expenses net of hire charges 27115
Payment to & Provision for Employees T 120621302 78082135
Other Administrative Expenses J’ 32018010 30043647
Interest Payment J (i) 31497016 22969811
Depreciation for Assets other than BOT ‘D’ 2924163 3599294
Amount written off against BOT D1 143032068 124479714
330092559 259201716
Profit/(Loss) before Taxation 64883277 5513688
Add/Less : Prior Period Adjustment 230785 -876775
Provision for Taxation
Current Tax -7483037 -424125
Deferred Tax Charge (Credit) 7988836 -1486336
Fringe Benefit Tax -1144914 -856828
Provision No More Require 54876 6775000
Profit available for appropriation 66606890 8644624
Praposed Dividend 10000000 2500000
Tax on Distributed Profit 1699500 424875
Profit/(Loss) transferred to General Reserve 54907390 5719749
Earning Per Share (per value Rs. 100/- 66.61 8.64
per share) (Refer Note No. XXVI)
Tax on distributed profit
Notes forming part of the accounts and
accounting Policies ‘K’
As per our report of even date
For D. R. Mohnot & Co. On behalf of the Boards of Directors
Chartered Accountants
Sd/- Sd/- Sd/- Sd/- Sd/-
(Vipin Kanoongo) (M. K. Jain) (R.K. Singhal) (M.L. Mathur) (D.C. Katara)
Partner Finanical Advisor Company Secretary Managing Director Director
Place : Jaipur
Date : 28-11-2008
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

SHARE CAPITAL

&
RSRDC

SCHEDULE - ‘A’

As at 31st March

As at 31st March

2008 (Rs.) 2007 (Rs.)
AUTHORISED CAPITAL
2000000 Equity Share of Rs.100/- each 200000000 200000000
Issued subscribed & paid up. 100000000 100000000
(1000000 (Previous year 1000000)
Equity Share of Rs.100/- each fully paid up)
Total 100000000 100000000

RESERVES & SURPLUS

SCHEDULE - ‘B’

As at 31st March

As at 31st March

2008 (Rs.) 2007 (Rs.)
GENERAL RESERVE
As per last year 229271239 223551490
Add/ Less : (Profit/ Loss Transferred from P&L A/c) 54907390 5719749
Total 284178629 229271239
LOANS SCHEDULE - ‘C’
As at 31st March |As at 31st March
2008 (Rs.) 2007 (Rs.)
Secured loans :-
Term loan from Bank of Raj. 251774619 329745642
(Secured by way of hypothecation of Current Assets)
Total 251774619 329745642
Unsecured loans :-
Loan from ICICI / NCRPB (Guaranteed by the Govt. of
Rajasthan for repayment of principal & payment of 0 260705119
interest)
Total 0 260705119
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TTe] ITFETAT, Fe0T T 1A IFRE+F
31 91 2008 H 31 AT 2007 B
guTfeafy (Fu) gl (F0)

(P) <iw /B I UR (geaifed @ yawem grRT =)

SiNTR Ud o 331535 40657 1
e /BT ¥R ¥ qrft 0 2310
ANRe ¥Cih 189249 10289
T (FI8S) W Al 65923014 45944323
TTe], HRf 3353640676 2778065983
GoiiTe i WIfer 0R 0 2023833
Fe1 AT (F) 3420084474 2826453309
(@) fafdazoh
(ST Tawer GRT aNed Ty 1)
BE TT8 3 3Mfe & g Foft 586745274 576148290
3 Foft 0 0
HCTEUE §9d Ud Afee ol & forg uraem -1483317 -1483317
P I (@) 585231957 574664973
(1) e TE S srfArey
(i) ol (IfFed) ¥ ey oG 66669 58268
IR BRI 9272 1969
75941 60237
(i) =Tc] o o SIggfad doni & Ut Afery
SPHISAT b b @1 22043201 16940270
I BRI P §b T 100385892 37014474
HTieer UNoT 16871916 0
139301009 53954744
(iii)  <rafer SHwRM 452877332 219202571
452877332 219202571
(iv) .S @ & o
STt gard Uit @ wR 82634102 797780102
826434102 797780102
Rt (1) (1) = (1v) 1418688384 1070997654
g 3y T et
NG & 19708192 9018623
T & e 3132 0
I Tfas 3651107 o
AT (77) 23362431 9018623




RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

CURRENT ASSETS, LOANS & ADVANCES SCHEDULE ‘F’
As at 31st March| As at 31st March
2008 (Rs.) 2007 (Rs.)
A Stock/Work in Progress
(Taken valued & as certified by the Management).
Tools & Plants. 331535 406571
Material at Godown/ Common Stores 0 2310
Stock in Transit 189249 10289
Material at site 65923014 45944323
Work in progress 3353640676 2778065983
Capital work in progress 0 2023833
Total A 3420084474 2826453309
B Sundry Debtors
(Unsecured considered good by the Management)
Debtors outstanding over six month 586745274 576148290
Other Debtors 0 0
Less : Provision for Bad & Doubtful debts -1483317 -1483317
Total A 585231957 574664973
C Cash & Bank Balance
i) Cash in hand in Units 66669 58268
Head Office 9272 1969
75941 60237
i)  Balance with Schedule Bank in Current A/C
Units Bank A/C 22043201 16940270
Head Office Bank A/C 100385892 37014474
Remittance in Transit. 16871916 0
139301009 53954744
iii)  In Fixed Deposits 452877332 219202571
452877332 219202571
iv)  Deposits in PD A/IC
Non Interest Bearing PD A/C 82634102 797780102
826434102 797780102
Total C (i) to (iv) 1418688384 1070997654
D  Other Current Assets
Accrued Interest 19708192 9018623
Related to Staff 3132 0
Accrued Toll 3651107 0
Total D 23362431 9018623




31 91 2008 HT | 31 AR 2007 BN
guTfeafy (Fu) FTfRAfT (F0)
¥ HUTUG 3fiM
(SR, Tawer GRT aNey ey T 1)
(1) i S g o a1 foem & agett I/ &
51h oy Je et v ST & a1 Ao Afeed &)
ACARR Bl 31 69979180 19952671
g1 & ue N 397449 441246
3=l r 31 37234017 351750356
RIS AT AU &l 31 - 52000000
QORI FRER 2250978 2250978
iy [y e @1 1w 13419444 13419444
123281068 439784695
(1) T o %koT
Qe & folg 17312 17312
17312 17312
(1) emaR (v wa 1T o) 57841509 45818867
57841509 45818867
(V) =1d R Prer = oy o= wa 1y fama o= 106513886 102926489
106513886 102926489
(V) T afer ga ufcrfor smm
FATSCH o U ST LA 16462703 22465703
FATSCH b UI_T Uferfer 76812264 65077782
I & IR Ufrgfr ST 18758188 22157892
D! & T fafafey SRt 27111512 36967640
139144667 146669017
(Vi) oo vea = 1229144 1430382
1229144 1430382
Faams (1) 4 (Vi) 428027586 736646762
I (+) A () 5875424832 5217781321




As at 31st March

As at 31st March

2008 (Rs.) 2007 (Rs.)
E Loans & Advances
(Unsecured, considered good by the Management)
i) Advance recoverable in cash or kind for which value
to be received or pending adjustments).
Advance to supplier 69979180 19952671
Advance against expenses 397449 441246
Advance to others 37234017 351720356
Advance to RHB 52000000
Govt. of Rajasthan 2250978 2250978
Advance to PF Commissioner 13419444 13419444
123281068 439784695
i) Loans to staff
For Food Grain 17312 17312
17312 17312
i) Income Tax (TDS & Adv. Tax) 57841509 45818867
57841509 45818867
iv)  Sales Tax Deducted at Source & Advance Sales Tax 106513886 102926489
106513886 102926489
v)  Earnest Money & Security deposit
Earnest Money with clients. 16462703 22465703
Security deposit with clients 76812264 65077782
Security deposit with others 18758188 22157892
Mis. Deposits with client 27111512 36967640
139144667 146669017
vi)  Prepaid Expenses. 1229144 1430382
1229144 1430382
Total E (i) to (Vi) 428027586 736646762
Total (Ato E) 5875424832 5217781321
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RIS T 91 & forg et 591 foet anft o € 636707 636707
faepa R & for ST 18068982 18068982
FORI & @i ¥ e arfady - 169936
qrfEat a1 1 § dhfse a1fr Oy 65253 101898
T B IR A e Afy 9y 22164 21504
() 834412302 680621807
I b U FHRINST a1 wifeerar
(FeTSUTH W 31fdw) 4326650138 3622066273
Y TRBR (HIeH Td geraw aRAsHR IR &) 219875781 219875781
BSIEHRSEC] 55986407 51701387
(@) 4602512326 3893643441
I AR
ST 88508130 47757539
IR / faeha IR 1449039 3672897
afcrfer ST 280216435 224134570
SO g agforal 149698 340260
qegwef (anfdger) e 238431 238431
Y AR 18296440 5054366
() 388858173 281198063
fafay ST
mrTfera e & forg ST 9189543 9189543
HTTSV : HIHwC Atels ot i~ (3Rermt) Jeerg 7925645 7925645
1263898 1263898
3T 60721984 54329019
I (19 2) 61985882 55592917
I (% 9 °) 5887768683 4911056228
BEICCIE]
@) DRI 11103027 3619990
Q) TRt & forg Traem 296653 0
T) TRATAT AT U I R aR 11699500 2924875
23099180 6544865
FATN (FAH) 5910867863 4917601093




RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

CURRENT LIABILITIES & PROVISIONS SCHEDULE ‘F
As at 31st March As at 31st March
2008 (Rs.) 2007 (Rs.)
Current | iabilities
A Sundry Creditors for goods
Supplied & Services rendered
Creditors for Expenses/ Purchases 283702654 166571036
1. Out standing dues to Micro, Small
and Medium Enterprises Nill
2. Other Creditor 283702654
Total 283702654
Unpaid Salaries 885078 841202
Creditors for Toll 531031464 494210542
Liability for material purchased but bills awaited 636707 636707
Liability for Sales Tax 18068982 18068982
Credit Balance in Debtors Account 169936
Credit Balance in Adv. to parties 65253 101898
Credit balacne in Adv. to staff 22164 21504
(A) 834412302 680621807
B Adjustable receipt against contracts
(Advance from clients) 4326650138 3622066273
Govt.of Raj. (seed money & intt. on Toll projects) 219875781 219875781
Contract A/c 55986407 51701387
(B) 4602512326 3893643441
C Others Libilities.
Earnest money 88508130 47757539
Income Tax/ Sales Tax 1449039 3672897
Security Deposit 280216435 224134570
Recoveries pending remittances 149698 340260
Arbitration fees 238431 238431
Other liabilities 18296440 5054366
(©) 388858173 281198063
D Miscellaneous Deposit
1) Deposit for imported cement 9189543 9189543
Less :
Provisional price of cement supply 7925645 7925645
1263898 1263898
2) Others 60721984 54329019
(D) 61985882 55592917
Total (Ato D) 5887768683 4911056228
Provisions
a) Taxation 11103027 3619990
b)  Provisions for F.B.T. 296653 0
c) Proposed dividend & tax thereon 11699500 2924875
23099180 6544865
Grand Total (A to D) 5910867863 4917601093
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aRerer mrfeerit IR+
31 9f 2008 B 31 AT 2007 B
guTfRafy (F9) g (F0)
Jed TR 108408217 76853039
ffogr araf R -310803 5616713
2006-07  2007-08
kel 11918707 10960486
g 5301994 11271289
HUSRUT YR 2952084 1263655
79 fpmr g9 53717 0
M 2900662 1
TCIZU : TATUE T g 28952904
dt.on.dl. gaR FUR 252622913 170239442
363726128 254972849
saferer sfert SFRE +ST
T IR, g fhe o w® S 27204061 5332274
fafqy wiferar 4045647 2967018
R nfeqal & foma w® o 0 1431231
PR TR T 0 12032
31249708 9742555
FHHARAT BT YA T I forg uraem= IR 37
F % B dad, S99, I M I 108158296 65655543
(vave FRe® B 475584 /- IUY WAfRA)
fUsel af & 431888/~ ¥U
g Yo ffy v Iyt My | sjagH 7609983 7241088
T I5y AR (Y F sfegE 1000000 1000000
g PHART B R Gg 3853023 4185504
12062132 78082135




RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

OPERATING RECEIPTS SCHEDULE ‘G’
For the year For the year
2007-08 2006-07
Centage Charges 108408217 76853039
Profit on Tender Works -310803 6616713
06-07 07-08
Profit 11918707 10960486
Loss 5301994 11271289
Storage Charges 2952084 1263655
Machine Hire Charges 53717 0
Income 29006621
Less : Plant Running Exp. 28952904
BOT Toll Collection 252622913 170239442
Total 363726128 254972849
NON OPERATING RECEIPTS SHCHEDULE ‘H’
Interest on FDR & PD A/C 27204061 5332274
Misc. Receipts 4045647 2967018
Profit on Sale of Fixed Assets 0 1431231
Interest on Income Tax 0 12032
Total 31249708 9742555
PAYMENT TO & PROVISITON FOR EMPLOYEES SHCHEDULE ‘I
A Salaries, Wages, Bonus/ Exgratia etc. to 108158296 65655543
staff (including Rs. 475584/- to MD prev.
year Rs.431888/-
B Contribution to Pension Fund & Gratuity Fund 7609983 7241088
C Contribution to State Renewal fund 1000000 1000000
D Staff Welfare Expenses 3853023 4185504
Total 120621302 78082135




IORYAT e AT STAUNC WS HcdeM hiRuneA forfies

RSB IR -+
31 A 2008 B 31 A 2007 &Y
FafRAfY () gafRAfay (F9)
IEEILE] 735174 437086
Ciai] 35743 37888
316, IR T4 el 1369232 1589556
50 g oiEd At 812312 956138
I Td aed @ (el & 2500/ -39 wfkd)
fUoat af & arips v, 84782/ -3W 1205296 1678440
faga @ St 1888079 1426580
foprman 606970 684200
fafers < 442026 765342
qqq] &Y ARG T4 RINGTd 1466750 2158264
IR g FIF amgferRad 0 58355
dlandt ol & Rd T ReR@Td 1542112 451709
o guR 2053259 1797022
HGEIdl gob TG AGH 10800 13500
fafay = 1313584 3269211
FRIER (foomw) W=t 4546641 0
qrel dI IRYd U9 WeRWE 6639714 5907902
TH TG PR 619449 661151
RS /feSeT TR 5976663 5609021
TR fdbr™ R /T8 B 385680 1558618
ARG gl ulerepl &1 gTiRsifies ud am=m o 18020 583054
auferRaa fhy U g Ioa &g 200000 200000
BT o uen &1 aiiRsifAe
orET wdar ged 67416 44080
g1 At 6t wfgfd 55000 140000
IR Gl e B gob 28090 16530
T 32018010 30043647
TS BT ST rRE-+31 (1)
31 Of 2008 @l 31 @ 2007 @Y
gTfRIfy (IT) grfRIfy (IT)
g [0S Mg BRIl W T 8859854 8054413
e fEfor iy R s 5148 12269
dlandt Rt W g 22632014 14903129
JnT 31497016 22969811




RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

ADMINISTRATIVE EXPENSES SCHEDULE ‘J’
For the year For the year
2007-08 2006-07

Advertisment 735174 437086
Insurance 35743 37888
Postage, Telegram & Telephone 1369232 1589556
Printing & Stationery 812312 956138
Travelling & conveyance (including Rs.2500/- of
Directors previous year figure 84782/-) 1205296 1678440
Electricity & Water 1888079 1426580
Rent 606970 684200
Legal Expenses 442026 765342
Repair & Maintenance of Building 1466750 2158264
Tools & Plant writeoff 0 58355
Repair & Maintenance of BOT Assets. 1542112 451709
Bank Charges 2053259 1797022
Membership fees & subscription 10800 13500
Sundry Expenses 1313584 3269211
Business Promotion 4546641 0
Repair & Maintenance of Vehicles. 6639714 5907902
Rates & Taxes 619449 661151
Consultancy / Design charges 5976663 5609021
Urban Development Tax./House Tax 385680 1558618
Internal Auditors Remuneration & TA 18020 583054
Deferred Revenue Expenditure W/O 200000 200000
Statutory Audit Remundration

a Audit Fees 67416 44080

b Reimbursement of Travelling Expenses 55000 140000

c Tax Audit Fees 28090 16530
Total 32018010 30043647

INTEREST PAYMENT

SCHEDULE *J (1)’

For the year

For the year

2007-08 2006-07
Interest on E & | works 8859854 8054413
Interest on House Building Adv. (others) 5148 12269
Interest on BOT works 22632014 14903129
Total 31497016 22969811

@_
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NOTE FORMING PART OF THE ACCOUNTS & ACCOUNTING POLICIES

Rajasthan State Road Development & Construction Corporation Limited

SCHEDULE - ‘K’

1)
1.1

1.2

SIGNIFICANT ACCOUNTING POLICIES:

METHOD OF ACCOUTING

The Company is maintaining its accounts on accrual basis following historical convention
except in case of following accounting heads.

(@)
(b)
(c)
(d)
(e)

INCOME

(A)

(B)

(C)

(D)

(E)

(F)

(G)

(H)

Escalation claims and liquidated damages.

Reimbursement of interest on HBA to Corporation employees.
Other levies of Govt., if any,

Leave encashment.

Refunds and interest receivable on Income Tax / Sales Tax.

Income on cost plus works is recognized on the basis of direct cost incurred by the
Corporation.

Profit/Loss on tender work has been accounted for by deducting direct cost incurred
from total value of work done. For this purpose the total value of work done includes
guantum of work done but not billed upto the end of financial year, even if not realized in
subsequent year.

Company has the policy of not recognizing Profit & Loss on Contract work on which
less than 25% of work has been done till end of the year

Provision for future loss on tender work has been made on incomplete tender works on
the basis of financial value.

Toll collected from users of facility in respect of B.O.T. projects is accounted for when
the amount is due and recovery is certain, and the income recognized is net of direct
expenses incurred for maintenance of such facility.

Actual Administration Exp. of units & proportionate share of Head Office Overheads
have been charged as centage charges on BOT projects instead of 9% centage charges
loaded in earlier years. The policy of charging centage have been changed due to
comments of CAG & Auditor on the accounts of RSRDC for the year 2005-06 in respect
of BOT accounting. Due to change in accounting policy the impact on the year upto
2005-06 is unascertainable.

Income from Storage charges has been booked @1% of cost of cement & steel
purchased.

Corporation has booked income from centage for the work done on behalf of Government/
Semi Government/ Autonomous Body/ Corporation on the basis of circular No. F-8 (27)

PW/ 79/ Rt.1 dated 04.10.79 issued by Government of Rajasthan.
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ACCOUNTING IN RESPECT OF INSTITUTIONALLY FINANCED WORKS AND

OTHERS ON WHICH RECOVERY IS BY WAY OF TOLL.

a)

b)

c)

d)

f)

Work in progress: -

On completion of works the cost of construction plus centage charges has been debited
to toll debtor account of the concerned project and shown under current assets.

Seed money received from Govt. is credited to above Toll debtor account of the concerned
project however in respect of projects which are viable in the opinion of the management
the same is shown under the head Current Liabilities where seed money has been
recovered out of Toll.

Interest charged by financial institutions and guarantee commission is debited to
respective toll debtors account. Receipt by way of toll collected after netting off direct
expenditure incurred for collection of toll is credited to respective toll debtors/creditors
account.

No provision for interest on seed money received from the Government has been made
however in respect of projects which are viable in the opinion of the management,
provision for interest on seed money received from Govt. has been made to the extent
of money available after adjusting construction cost, Interest of financial institutions,
maintenance & other charges, if any and Interest on corporations fund, if any.

Actual Maintenance cost in respect of toll projects has been charged to concerned Toll
debtors account.

In respect of own funds invested in certain projects, which are viable in the opinion of
the management, profits in the shape of interest on own funds @12% of amount invested
have been recognized if actually recovered out of toll.

Work in progress is valued at cost for Tendered works and for cost plus works at cost plus
Centage Charges. Tools & Plants, material at site, machinery spares, material at Godown and
Stock in transit is valued at cost computed on FIFO basis.

DEPRECIATION

(@)

(b)

(c)

(d)

(€)

Depreciation is provided on W.D.V. method other than survey & lab, equipment for hich
depreciation has been charged @ 33.33% on Straight Line Method.

Assets which are depreciated on W.D.V. method have all been depreciated at the rates
prescribed in Schedule — XIV, except in the case of plant & machinery, shuttering material
and computer for which depreciation @ 25% has been charged.

Addition to library books are depreciated at 100% from 1.4.86 onwards and depreciation
@10% on W.D.V. method for purchases prior to 31.03.86.

Depreciation on addition/deductions in fixed assets is charged on pro-rata basis w.e.f.
01.04.1991.

Assets constructed on land not owned by the corporation on B.O.T. basis has been
amortized over the period of rights as given in project report of the concerned project on
pro-rata basis (In respect of BOT Projects where specific Government sanction for
concession period is not available) and in respect of BOT projects where specific
Government sanction for concession period is available, the same has amortized over

the period of rights as per Government sanction.
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1.6 TAXATION

(a) Current Tax is the provision made for Income Tax Liability, if any on the profits in
accordance with the Provisions of the Income Tax Act, 1961.

(b) Deferred Tax is recognized, subject to the consideration of Prudence, on timing difference,
being the difference between the taxable income and accounting income that originate in
one period and are capable of reversal in one or more subsequent periods.

(c) Deferred Tax Assets are recognized on unabsorbed depreciation, carry forward business
losses, expenditure to be allowed later as per the provisions of the Income Tax Act,
1961, if any.

1.7 DEFERRED REVENUE EXPENDITURE

Deferred Revenue Expenditure have been w/o over a period of 10 years.
1.8 RETIREMENT BENEFITS

€)) Pension Liability

The corporation is debiting 12% of Pay and D.A. to the Profit and Loss account of the
corporation; the same is deposited in separate Pension fund account of the corporation.
Pension to retired employees is paid out of such account.

(b)  Gratuity Liability

The company has taken a “Cash Accumulation Policy” from LIC of India for payment of
Gratuity liability. Annual renewal premium of the same is charged to P & L account of the
corporation.

(c) Leave Encashment Liability

Leave encashment liability is accounted for on Cash basis except old Provision of
Rs. 45 lacs.

1.9 |IMPAIRMENT OF ASSETS

The carrying amounts of Assets are review at each Balance Sheet date. If there is any indication
of Impairment based on Internal/ External factors, impairment loss is recognized whenever the
carrying amount of an asset exceeds its recoverable value.

2. NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS FOR THE YEAR
2007- 08: -

() Contingent Liabilities:
Provision/adjustment has not been made in the accounts in respect of:

(@) Claims of Workmen/Contractors/Private Parties pending adjudication /appeal Amount
unascertainable. Award of Rs.697.75 lacs has been passed against the Corporation.

(b) Guarantees given by Banks on behalf on Corporation Rs.17.61 crores.

(c) Demand of Rs. 253.81 lacs is respect of contractors, CPF liability is pending before
EPF Tribunal. P.F. Commissioner had attached Bank accounts of the Corporation against
this demand. A sum of Rs.133.61 lacs was remitted to RPFC by the Bank which has
been classified under Current Assets; the mater is pending before Hon’ble High Court.

a_
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(d) Claim of RIICO for Rs. 139.06 lacs against loan for RSGH, New Delhi.

In accordance with Accounting Policy No. 1.8(a), the corporation is contributing 12% of
Pay & D.A. to Pension account of the corporation. Total fund available in this account as
on 31.03.2008 is Rs.492.86 lacs whereas as per actuarial valuation done by LIC of India,
the value of past service benefits regarding Pension is Rs. 1990.28 lacs. No provision
has been made against the balance amount of Rs.1497.42 lacs & is not in conformity
with As-15.

In accordance with Accounting Policy No. 1.8(b), the Corporation has debited annual
renewal premium of LIC policy to the P & L account of the corporation. As per actuarial
valuation done by the LIC of India, liability of Gratuity for past service as on 31.03.2008 is
Rs 279.76 lacs., against which, fund available in this account is Rs. 147.33 lacs. No
provision has been made against the balance amount of Rs.132.43 lacs is not conformity
with As-15.

In the years 2004.05 the Corporation has received a demand from Govt. of Rajasthan to
deposit interest earned on P.D. account pertaining to fund received for Police
Modernisation. As per the Government the corporation has wrongly transferred the said
funds from Non-interest bearing P.D. account to Interest bearing P.D. account. The
corporation has already credited such interest to its P & L account in the year of accrual,
No provision has been made against the same since the corporation has not accepted
the demand of government because no such directions were received in past to deposit
the amount in non-interest bearing P.D. account.

Plant running income of Rs. 53,717/- is net of plant running expanses of Rs. 2,89,52,904/
- (previous year expenses & hire charges are Rs. 1,58,04,979/- & Rs. 1,57,77,864/-
respectively).

Advance to suppliers includes advance of Rs. 1023491/- given to M/S Gammon India Ltd.
M/S S.B. Verma Rs. 845563/-, M/S BSM Contractor Rs. 2975636/- pending since long
time. Adjustment if any in these accounts will be made as and when they will finally
settled.

Loss on tendered works for Rs.310803/- has been shown after netting off profit of
Rs.10960486/- (Previous year profit of Rs.6616713/- has been shown after netting off
loss for Rs.5301994/-)

Balance in P.D. account as on 31.03.2008 includes a sum of Rs.403.30 lacs freezed by
the State Govt.

Detail of work in progress Account. (Rs. In Lacs.)

Opening balance 27780.66
Work executed during the year 17010.66

Total '44790.72
Amount transferred to client A/c 11254.31
Balance of WIP in progress 33536.41
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Balance of Sundry Debtors, Creditors and other liabilities, Loans and Advances, Toll
debtors, Advance from clients and loans from financial institutions are subject to
confirmation and reconciliation, Adjustment, if any will be made at the time of final
reconciliation/ confirmation/ settlement.

Fixed deposits with banks include a sum of Rs. 5.75 crores pledged against margin
money for Bank Guarantee amount to Rs. 17.61 crores.

During the year 2002-03 the Corporation has decided to account for, the maintenance
charges and interest on own funds invested on the viable toll projects as income on Toll
projects, out of certain toll projects undertaken by the corporation few toll projects where
recovery is sufficient to recover the cost of construction, interest and other costs, have
been considered as “Viable Toll Projects” in the opinion of the management. In case of
non-viable toll projects the income by way of maintenance charges and interest on own
funds invested on toll projects have been postponed till there is a reasonable certainty of
its recoverability from Toll collection. Accordingly the corporation has charged Rs.96.08
Lacs towards maintenance charges @ 1.5% of the total toll collection of seven toll
projects for the entire period of toll upto 31.03.2004. Further the corporation has charged
Rs. 294.25 lacs as interest on own funds invested in all the viable toll projects fir the
entire period of toll upto 31.03.2004 & thereafter it has been discontinued in view of
submission of packages to Government of Rajasthan for treating all toll works as one
unit. This is not conformity with As-9 (Revenue Recognition).

The Corporation has collected excess toll over the project cost amounting to
Rs.531031464/- on few works, the same has been shown as toll creditors under Current
Liabilities. The Corporation has requested Govt. to adjust excess toll collected against toll
deficiency in other works, which have been shown as toll debtors under Current Assets.

RSEB & Other Govt. Corporations/ organizations has disputed Rs. 350 lacs on account
of rate difference in centage charges, out of this amount Rs. 63.10 lacs were charged to
profit & loss a/c in the year 2000-01. The Corporation has recovered Rs.217.03 lacs out
of such amount however no provision has been made for the balance centage charges of
Rs.69.87 lacs in view of Govt. of Rajasthan’s order no. F-8 (27) PW/79/967 dated
02-08-2003 giving consent for applicability of rate of centage as was applicable on the
date on which work order was placed.

Exp. of Rs.35,00,889/- lacs on development of circle at Churu & Khole Ke Hanuman Ji
has been treated as Business & Sales promotion exp. & is charged to Profit and Loss
Account.

During the year 2004-05 the Corporation has made prepayment of all HUDCO loans as
per its books of accounts and the balance of HUDCO as on 31.03.2006 is Nil as per
books of the Corporation. However as per books of accounts of HUDCO, the Corporation
is liable to pay Rs. 342.71 lacs. HUDCO is considering suitable proposal for waiver &
matter is under settlement.

In accordance with accounting policy No. 1.5(e) the Corporation has w/o
Rs.14,30,32,068/- on BOT Projects and shown under the head Depreciation.

Bill of Piece Rate Worker contractors are accounted for in the year of finalization/
approval.

@_
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31.03.2008 31.03.2007
AT FR IaR
(gFad! & AR B H 3R - 14,87,313/-
AT PHR IMRAT 65,01,523/- -
g IRAMNT IR qTar - 14,87,313/-
Ig IR o Rt 65,01,523/- -
RURT R qIaT uedferRad 14,87,313/- _
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S o —emuRyd vd A (W wfa aier) 66.61 8.64




(XIX)

The Company has not receive any information from its supplier regarding the status
under the Micro, Small & Medium Enterprises Development Act, 2006, which came into
effect from 2nd October, 2006, and hence disclosure, if any, relating to amounts unpaid
as on 31st March, 2008 together with interest paid/ payable as required under the Act,
have not been given.

(XX) Construction of Satsang Bhawan at Govind Dev Ji Temple & Satellite Hospital at Jaipur
have been executed on no profit / loss Basis in view of Board decision vide no. 24.8
dt. 20.12.06 & No. 27.9 dt. 27.06.07.

(XXI) Interest income on Loans and Advances to staff are recovered on completion of recovery
of principal amount.

(XXI) In the opinion of the company, the Current Assets & Loans and Advances are of the value
as stated in the accounts if realized in the ordinary course of the business.

(XXII) No commission has been paid/ is payable to the directors(including Managing Director) by
way of percentage of profits, hence the computation of net profit in accordance with
Section 349 of ‘The Companies Act. 1956’ is not required to be shown.

(XXIV) Liabilities for Rs.365.70 Lacs for the period from 01.01.2007 to 31.03.2008 on account of
arrear of increase in salary is provided vide Notification No. F.11 (7) FD (Rules)/2008
dt.12.09.2008 and as approve by Board of Directors of the Company Vide Resolution
N0.32.10 (4) in the Board meeting held on 25.09.2008 due to recommendation of Sixth
copy commission.

(XXV) Deferred Tax Liability in accordance with Accounting Standard 22 Accounting for Taxes is
as under: -

PARTICULARS AMOUNT (RS.) AMOUNT (RS))

31.03.2008 31.03.2007

DEFERRED TAX LIABILITIES

Difference in Books & IT Depreciation - 1487313/-

DEFERRED TAX ASSETS 6501523/- -

NET DEFERRED TAX LABILITY - 1487313/-

Net Deferred Tax Asset. 6501523/- -

Deferred Tax Liability written back 1487313/- -

(XXVI) Earning Per Share pursuant to Accounting Standard 20 is as under:-

PARTICULARS AMOUNT (RS)) AMOUNT (RS))
31.03.2008 31.03.2007
Net Profit after Tax 6,66,06,890/- 8,64,4624/-
Number of Shares 1000000/- 10,00,000/-
Face Value(Rs. Per Share) 100/- 100/-
EPS-Basic & Diluted (Rs. Per Share) 66.61 8.64
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(XXVIl) Segment reporting pursuant to Accounting Standard 17 is not applicable on the
Corporation as it is involved only in one activity i.e. construction activities and no separate
reportable segments are there.

(XXVIN)(a) List of related parties and their relationships
S. No. Name of the related party Relationship
1. Sh. C.S. Rajan Key Management Personnel
Principal Secretary to Govt. PWD
(Chairman-EC)

Sh. Abhay Kumar, Secy. Finance-Exp.-I (Member-EC)
Sh. D. C. Katara, Chief Engineer PWD (Member-EC)
Sh.M.L.Mathur, Managing Director, RSRDC Ltd. (Member-EC)

No disclosure is required regarding related party relationship with other state
Controlled enterprises and transactions with such enterprises as per para No. 9 of
Accounting Standard 18.

(b) Details of transaction with related parties, Rs. 18000/-
Fee to Vice Chairman
Salary to Managing Director Rs.475584/-

No transaction have taken place with key management personnel or their relatives
other than payment of salary & other dues payable under contractual obligations.

(XXIX) Corporation is eligible for deduction u/s 80IA in respect of projects executed on BOT
basis, therefore Provision for Minimum Alternate Tax amounting to Rs.74.83 lacs has
been made as per the provisions of the Income Tax Act 1961 as per opinion given b Tax
Advisor.

(XXX) All figures have been rounded upto nearest rupee except otherwise stated Figure for the
previous year has been regrouped/rearranged, wherever to necessary.

(XXXI) Schedule ‘A’ to ‘K’ are annexed to and forming part of accounts as on 31st March 2008.

As per our Report of even date.

For D.R. & Mohnot & Co. On behalf of the Board of Directors
Chartered Accountants

Sd/- Sd/- Sd/- Sd/- Sd/-
(Vipin Kanoongo) (M.K. Jain) (R.K. Singhal) (M.L. Mathur) (D.C. Katara)
Partner Financial Advisor ~ Co. Secretary Managing Director Director

Place : Jaipur
Date : 28 November, 2008
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BALANCE SHEET ABSTRACT & GENERAL BUSINESS PROFILE

RAJ. STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.
REGISTRATION DETAILS

1. Registration No. 0|0j1 |8 |5 3 State Code
2. Balance Sheet Date 31|]0[3|]0]| 8 (Rs. in thousands)
Il. Capital raised during the year (Amount Rs. in thousand)
Public issue Right issue
NIL NIL
Bonus issue Private Placement
(Govt. of Raj.)
NIL NIL
. Position of Mobilisation and Deployment of funds (AMOUNT RS. IN THOUSAND)
Total Liabilities Total Assets
[o] 6] 3] 5] 9] 5|3 | |ol6l3 |5 |9[5]3]
Sources of funds
Paidup Capital Reserve & Surplus
L1l of ol ol ol o] L2l 8f4l1l7[9]
Secured Loans Unsecured Loans
[2]5]1] 7] 7] 5] [ojofo|[o]of[o]o]
Application of Funds
Net Fixed Assets Investments Deferred Tax Assets
(6l6fal2[of5] [ - -[-] -[-][-] [615l0]2

Net Current Assets
() [ofof 3[5]4af 4] 3]
Accumulated Losses Misc. Expenditure
IV. Performance of the Company (Amounts Rs. In Thousand)
Turnover & Other Income Total Expenditure

o] 3] 9l 4]l 9l7]l6]|[o]3][3]ofJoJo] 2]

Profit Before Tax + Profit//(Loss)/after Tax
l6]a8[8]4] - |elelelof6]
Earning per share in Rs. Dividend Rate %
66.61 10.00
V. General Names of there principal product/services of the company (As per Monetary terms)
Item goc(ije Ng. (ITCCODE) N.A.
roduct escrlptlon . A
As per our report of even date Construction Activities
For D.R. Mohnot & Co. On behalf of the Board of Directors
Chartered Accountants
Sd/- Sd/- Sd/- Sd/- Sd/-
(Vipin Kanoongo) (M.K. Jain) (R.K. Singhal) (M.L. Mathur) (D.C. Katara)
Partner Financial Advisor  Co. Secretary Managing Director Director

Place : Jaipur
Date : 28 November, 2008
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RAJASTHAN STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LTD.

(A)

(B)

©

For D.R. Mohnot & Co.

CASH FLOW STATEMENT FOR THE PERIOD 01.04.2007 TO 31.03.2008

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax & Eaxtraordinary Items
Add/Less

Depreciation

Profit on Sale of Fixed Assets

Interest Income

Interest Paid

Provision for Income Tax

Prior Period Adjustment

Proposed dividend & tax theiron

Deferred Revenue Expenditure

Provion No More Required

Operating Profit before working capital charges
Adjustment for :

Decrease/(Increase) in Inventory & WIP
Decrease/(Increase) in Sundry Debtors
Decrease/(Increase) in Loans & Advances
Decrease/(Increase) in other Current Assets
Increase/(Decrease) in Current Liabilities

Cash Generated from operation

Net Cash from Operating Activities

CASH FROM INVESTMENT ACTIVITIES
Acquisition of Fixed Assets

Profit period depreciation

Sale of Fixed Assets

Interest income

Net Cash used in Investing Activities

CASH FLOW FORM FINANCIAL ACTIVITIES
Secured Loans taken

Repayment of Unsecured Loans

Interest Paid

Net Cash used in Financing Activities

Net Increase in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the end of the year

Chartered Accountants

(Vipin Kanoongo)

Sd/- Sd/- Sd/-
(M.K. Jain)
Partner

Place : Jaipur
Date : 28 November, 2008

(R.K. Singhal)
Financial Advisor Co. Secretary

On behalf of the Board of Directors

2007-08 2006-07
68815612 5513688
145956231 128079008
-1431231
-27204061 -5344306
31497016 22969811
-8627951 -2767289
2307852 -876775
-11699500 -2924875
200000 200000
54876 6775000
201300075 150193031
-593631165 -202171721
-10596984 256948311
308619176 57675390
-14343808 228333
993266770 281780574
884614064 544653918
884614064 544653918
-190047310 -261621045
25408
0 1772815
27204061 5344306
-162817841 -254503924
-77971023 -6819090
-260705119 -347565662
-31497016 -22969811
-370173158 -377354563
351623065 -87204569
1070997654 1158202250
1418688384 1070997654
Sd/- Sd/-

(M.L. Mathur)
Managing Director

(D.C. Katara)

Director

@_



(i)

(ii)

(iii)

(iv)
v)

(vi)
(vii)

(viii)
(ix)
x)
(xi)
(xii)
(xiii)
(xiv)
(xv)

(xvi)
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ADDENDUM TO THE DIRECTORS REPORT UNDER SECTION 217(3) OF THE
COMPANIES ACT

Replies/Clarifications to the observations in Auditors Report are as under:-

Para No. 1 to 5 : No Comments
Annexure - |
i)
(a) No comments.
(b) Detailed guidelines are being followed the observation under rules.

(c) No comments.

(a) No comments.

(b) Detailed guidelines have been issued to all the units to follow the observations
under rules. The physical verification is being conducted departmentally by
deputing an Asstt. Resident Engineer and AAO/ Accountant of the other unit to
conduct physical verification work to check measure, count, weightment actual
measurements. In most of the cases like steels, sand, grit etc. is not possible to
weight. The cost of weightment will be too heavy. Physical verification report
submitted by the concerned committee are sent for verifications to the unit offices
and necessary action if any is taken.

(c) No comments.
iii)

(a) No comments.

(b) No comments.

iv) Noted for compliance.
V) No comments.
Vi) No comments.

vii) The scope of work of internal audit has been prepared in detail. The Chartered
Accountants and Departmental Staff Both are carrying out the internal audit work.

viii) No comments.

iX) No comments.
X) No comments.
Xi) No comments.

Xii) No comments.
Xiii) No comments.
xiv)  No comments.
XV) No comments.
xvi)  No comments.
xvii)  No comments.
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XViii)
Xix)
XX)

XXi)

No comments.
No comments.
No comments.
No comments.

Annexure -l

Observations the effect of which on Profit & Loss Account and Balance
Sheet is ascertainable.

At present the Corporation is earning Interest @ 8% in the P.D. A/c (Rate admissible on
pension funds deposited with the Govt. of Raj. by various Boards/ Corporations) and is
sufficient to meet the pension liabilities of Corporation employees upto 2021 (As per LIC
actuarial) because 12% of pay plus D.A. of every employees is being deposited in P.D. A/
c every month, for future planning matter is being considered and a committee
comprising of Secretary to GoR Finance Department, MD & CAO, RSRDC Ltd. to get the
actuarial valuation done and examine reasons for the short-fall in the pension fund has
been constituted as per directions of Board of Directors in its 27th Board Meeting held on
27.06.2007.

The Borad of Directors in its 32nd Meeting held on 25.09.08 has approved transfer on Rs.
200 lacs to Employees Pension Fund.

The Corporation has obtained a group gratuity policy from the L.I.C. to cover the gratuity
liability of Corporation employees. It has been converted into cash accumulation policy in
the year 2004-05 and increased premium is being paid from the year 2005-06. Hence the
gap shall slowly come down in the subsequent years.

Rs. 2429.56 lacs is deposit received by the Corporation on following works: -
(Rs. in lacs)
i) Const. of Parvati Bridge Baran - 543.00
i)  Chambal Bridge, Palighat, Sawaimadhopur - 596.56
iii) Kalisindh Bridge, Kota - 1290.00
Total 2429.56

In the year 1995 the Corporation had taken loan from HUDCO to complete these projects
on the directions of the State Govt. It is estimated that Corporation will not be able to
recover the deposits from toll collection, as these are unviable projects. Therefore, it has
been deducted from the toll debtors.

Income from Toll Projects: -

(a) The actual cost of maintenance on viable toll projects has been debited to the
concerned work. The practice of charging 1.5% of toll collection has been
dispensed with till approval from the Govt. is received.

(b) Charging of interest on funds deployed by the Corporation on the lines of loan
taken from financial institutions is fully justified in view of full recovery of interest
being effected from toll collection. Hence there is no overstatement of general
reserves.

@_
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However in the year 2004-05 to 2006-07 no funds were employed by the
Corporation on institutionally financed works and accordingly no interest has been
claimed

5. A special drive was initiated to financially close the works, which were physically
complete. Works amounting to Rs.112.54 crores were financially closed in the
year 2007-08 for closing the remaining works vigorous efforts are being made.

6. The efforts have been made for recovery/ adjustment of advance amounting to
Rs.6.19 lacs.

Observations the effect of which could not be ascertained on Profit & Loss
Account and Balance Sheet: -

The Corporation is receiving funds from the Home Department for police modernization &
Jail works since the year 2001-02. Nowhere in the sanctions for releasing funds to the
Corporation is stated that funds are to be kept in the non- interest bearing P.D. A/c only. It
is mentioned in the sanction that amount is transferred to P.D. A/c, consequently deposit
were transferred to interest bearing P.D. A/c by the Corporation. On pointing out by the
Home Department that funds are to be kept in non interest bearing P.D. A/c, the amount
available in interest bearing P.D. A/c was transferred to non- interest bearing A/c on
31.01.2005. Thereafter all the funds received have been kept in non- interest bearing P.D.
Alc.

As regards interest due to Home Deptt. it is submitted that in P.D. A/c funds of other
Departments as well as surplus funds of the Corporation were also deposited in view of
the direction from the Finance Department (Ways & means) and amount was drawn from
P.D. A/c looking to the day to day working capital requirement of the Corporation, therefore
it is not possible to calculate the interest earned on Home Department deposits.

The toll collection on unviable projects is not sufficient to cover even the interest &
repayment made by the Corporation to financial institutions. Due to inadequate toll
collection the interest on seed money is not being provided. As and when toll will be
sufficient to cover the interest on seed money the same shall be provided for. Non-
providing of interest does not result in overstatement of profit. The works, which are
viable and toll has been closed, interest on seed money amounting to Rs. 445.61 lacs
has been credited to PWD.

The Corporation has not made any provision of payment of interest on excess toll
collection in view of absence of guidelines in the respective project report. Similarly
Corporation has not charged any interest on short- fall in toll collection on unviable
projects. Hence matching concept of expenditure & revenue has been followed.

The Government has been apprised about final cost of the toll projects while submitting
toll package for consideration. The excess expenditure has been accounted for while
submitting the details of amount refunded/ receivable from the Govt. on account of all the
toll works.

No Comments.

i) In all the tender works actual quantum of work done i.e. work certified & paid by
the clients and uncertified work at the year end has been accounted for. It is being
consistently followed.

ii) The Government has been apprised about final cost of the toll projects while
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submitting toll package for consideration. The excess expenditure has been
accounted for while submitting the details of amount refunded/ receivable from the
Govt. on account of all the toll works.

iii) In all the tender works actual quantum of work done i.e. work certified & paid by
the clients and uncertified work at the year end has been accounted for. It is being
consistently followed.

iv) The Actual expenditure incurred on maintenance is being charged to concerned
work as and when payable in the respective year. This is being followed in respect
of toll projects also.

V) In all the tender works actual quantum of work done i.e. work certified & paid by
the clients and uncertified work at the year end has been accounted for. It is being
consistently followed.

i) As per past practice depreciation has been charged as a part of tax planning.

ii) Government has not prescribed concession period in the order for the works
allotted upto 31.03.03 on BOT basis. Therefore, amortisation cost of BOT projects
have been taken on the basis of project report submitted to the Government of
Rajasthan.

Matter is under settlement with HUDCO.
Letters have been written to all the clients to confirm the outstanding balance.

Pending actuarial leave encashment valuation from LIC no further provision has been
made in the accounts.

Total demand of Rs. 860.53 lacs has been reduced to Rs. 253.00 lacs on remand back of
the case. Appeal against order of CPF Commissioner is pending before EPF Tribunal.
The case is listed for next hearing in 11.12.2008.

Amount deducted by clients on account of liquidated damages has been debited for
concerned works. As and when L.D. amount is refunded by client, it is credited back to
the work.

All the clients who have disputed the admissibility of the centage charges have been
requested for release of our due payments in view of Governments clarification dated
02.08.03.

It is already exhibited in schedule 'K' which is a part of accounts.

An amount of Rs. 697.75 lacs has already been shown as contingent liability in notes of
accounts on account of arbitration awards. In cases other than arbitration it is not
possible to ascertain the liability on account of pending litigation.

During the year 2004-05 the Corporation has credited Rs. 180.69 lacs towards liability of
differential sales tax pertaining to Cement purchased during the year 1997-98 to 2001-02
the same has been debited to the accounts of concerned works in which such cement
was used in earlier years.

Efforts are being made to obtain duplicate copy of Tilde Deed from JDA / Nagar Nigam.

Concerned units have been dircted to obtain confirmation of old Bank Balances.

Compliance shall be reported to the Borad very shortly.
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19. Conserned units have been directed to furnished the details of outsanding liabilities.
Compliance shall be reported to the Board very shortly.

20. No comments.

By order of the board

Sd/- Sd/-

Managing Director Director
Place: Jaipur

Date: 28-11-08
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF RAJASTHAN
STATE ROAD DEVELOPMENT & CONSTRUCTION CORPORATION LIMITED FOR THE
YEAR ENDED 31 MARCH 2008.

The preparation of financial statements of Rajasthan State Road Development &
Construction Corporation Limited for the year ended 31 March 2008 in accordance with the
financial reporting framework prescribed under the Companies Act, 1956 is the responsibility of
the management of the company. The statutory auditors appointed by the Comptroller and
Auditor General of India under Section 619(2) of the Companies Act. 1956 are responsible for
expressing opinion on these financial statements under section 227 of the Companies Act. 1956
based on independent audit in accordance with the auditing and assurance standards prescribed
by their professional body, the Institute of Chartered Accountants of India. This is stated to have
been done by them vide their Audit Report dated 28.112008.

I, on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under section 619(3) (b) of the Companies Act, 1956 of the financial
statements of Rajasthan State Road Development & Construction Corporation Limited Jaipur for
the year ended 31 March 2008. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to inquiries
of the statutory auditors and company personnel and a selective examination of some of the
accounting records. On the basis of my audit nothing significant has come to my knowledge
which would give rise to any comments upon or supplement to Statutory Auditors’ report under
section 619(4) of the Companies Act. 1956.

For and on the behalf of the
Comptroller and Auditor General of India

Sd/-
(Meenakshi Mishra)
Place : Jaipur Accountant General (C. & R. Audit)
Date : 16.01.2009 Rajasthan, Jaipur




